[image: image1.png]



Course:
AG-MKT - 01.413 Marketing Agricultural Products and Services

Unit 1:
Selling Agricultural Products and Services
Lesson 2: National and International Government Impacts


Georgia Performance Standards:
AG-MKT-1 b, c
Academic Standards:

   

SSEMI2, SSEF, SSWH21
National Standards: 



ABS.02.03.02.a


Objectives: 

1. Assess global agricultural sales, export and import practices.

2. Examine the role of government in the sales and subsidization of agricultural products.

Teaching Time:

Grades: 9-12

Essential Question: What is subsidization’s role global sales and export and import practices?

Unit Understandings, Themes, and Concepts:  Students will gain an understanding of the relationships between global markets and the role of government in regulating these markets.
Primary Learning Goals:  Students will be able to assess global agricultural economics and explain the role of government in agribusiness. 

Students with disabilities: For students with disabilities, the instructor should refer to the individual student's IEP to insure that the accommodations specified in the IEP are being provided within the classroom setting. Instructors should familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation within any given instructional activity or requirement.

Assessment Method/Type:

____ Constructed Response

____ Peer Assessment

_ X_ Combined Methods


____ Selected Response

____ Informal Checks


____ Self Assessment

References:

Materials and Equipment:

Overhead projector





Transparency 

Eraser board






Handout 

LCD Projector






Computer

POWERPOINTS:



AG-MKT - 01.413  1.2 - National and International Government Impacts

Web Resources:

http://economics.about.com/od/importsandexports/Imports_and_Exports.htm
http://news.at0086.com/China-Market-Center/Global-Agriculture-Industry.html
http://www.answers.com/topic/agricultural-subsidy
Additional Web Resources:
Georgia Performance Standards:

AG-MKT-1 b, c
AG-MKT-1. Students will analyze the basic methods and strategies of agricultural marketing.


b.
Assess global agricultural sales, export and import practices.

c.
Examine the role of government in the sales and subsidization of agricultural products.

Academic Standards:



   SSEMI2, SSEF, SSWH21
SSEMI2 
The student will explain how the Law of Demand, the Law of Supply, prices and profits work to determine production and distribution in a market economy.

SSEF5 
The student will describe the roles of government in a market economy.

SSWH21 
The student will analyze globalization in the contemporary world.
Teaching Procedure

Lecture Notes: Lesson Plan 1.2, Objective 1

1.  Assess global agricultural sales, export and import practices.

http://economics.about.com/od/importsandexports/Imports_and_Exports.htm
Let’s learn some vocabulary:

1. Imports: Goods or services that were produced abroad. 

2. Exports: Goods or services produced locally and sold abroad.

· When a country receives a good from a foreign country, it is importing the good.  

· When a country sends a good to a foreign country, it is exporting the good.

· Agricultural global sales occur when foreign countries buy and sell agricultural goods from one another.

What are some agricultural goods that go through global agricultural sales? Think of the U.S.’s exports to other countries.

Ex: wheat, cotton, tobacco, and animal products just to name a few

Activity: Lesson Plan 1.2, Objective 1:

Read the recent news article over the global agricultural industry with your students, focusing on the section entitled “America,” the first section that is listed below.

*The purpose of this exercise is to read and think analytically.　
Discuss:

· What gives America unique advantages in terms of exports?

· Recent trends in American agricultural trade.

· The meaning of “from field to table.”

· The role America’s agricultural system plays in the economy.  What is the specific name of their role, and what percentage of the national workforce is occupied in it?  What does this mean on a larger scale?

· America’s agricultural role in the world’s economy.

· The Homestead Act

· Is America’s agriculture specialized? What does that mean for productivity?

· Any problems that the students foresee for America concerning trade.

America
“Rich natural resources endow America unique advantages in developing agriculture. In America, plain below an elevation of 500 meters accounts for 55% of the total area, in addition to its fertile soil, which is beneficial for agricultural mechanization and scale farming. In 2000, its agricultural land totaled 418.3 million hectares, arable land covered 179 million hectares or about 19% of the total area, 0.62 hectares per capita. Besides, the United States has permanent grassland of 240 million hectares and forests and forestland of 265 million hectares. Still, there are some adverse conditions related to agricultural development, for instance, most mountains are north-south extension, cold snap from the north could drive straight and impact crop growth in the south. The United States has abundant freshwater resource and the world well-known five lakes at junction of Canada cover a total area of 245,000 square kilometers.
In terms of American agricultural trade, trade outlook report by the United States Department of Agriculture (thereafter referred to as USDA) revealed in November that in fiscal 2006, its agricultural exports increased drastically and reached record high of 68,721 million U.S. dollars, up 10% over the previous year. The exports mainly fell on corn, cotton and raw meat, their sales growth all exceeding 20%. In fiscal 2006 ended on September 30, American corn exports totaled 6199 million U.S. dollars, increasing by 31% compared with the previous fiscal year. Gross agricultural imports also reached a record high of 64,025 million U.S. dollars, a year-on-year increase of 11%. Gross export was slightly higher than the USDA's forecast in August, while import was slightly lower than the government's forecast.
According to USDA, in fiscal year 2006 gross exports reached a record high of 68.7 billion U.S. dollars, 6.2 billion U.S. dollars higher than previous historic level in fiscal year 2005, growth of corn, cotton and raw meat up 20% than the previous year. In 2006 export of raw meat and its finished products grew by 21% to 4966 million U.S. dollars. Cotton and products in short supply increased by 21% and reached 4676 million U.S. dollars. Soybean export mounted to 6382 million U.S. dollars, down 9%.
Taking a panoramic view of American agriculture, it shows the following characteristics:
The US keeps up the tradition of "State founded on agriculture". Despite the US is a country of immigrants with only two hundred years of history, yet it keeps up the tradition of "States founded on agriculture", it has being stressing power of advanced technology in promoting agricultural development, apart from its favorable national conditions, agriculture has always been an economical mainstay.
American agriculture is based on highly commercialized family farms. "Homestead Act" formulated in 1826, is laid the foundation for family farms. There are five categories of small family farms (sales less than 250,000 dollars): 

(1) farms with limited resources, 

(2) retirement leisure farms, 

(3) farm-living, 

(4) tillage farms with low sales, 

(5) tillage farms with high sales. 

Large farms are divided into three categories: 

(a) Large-scale family farms, 

(2) super family farms, and 

(3) non-family farms. 

More than 90% is small farms, which occupy 70% of all the agricultural assets. In United States there are 2.04 million farms, the average size being 193.4 hectares; Agricultural labor force tops 2 million people, who accounts for 2% of the country's total workforce.
American agriculture has achieved a high degree of specialization. Famous production zones have developed, such as corn, wheat and cotton zones. Because of regional division, each area in the United States is able to make full advantage of their respective comparative edge to reduce costs and increase productivity.
Agricultural production is integrated "from field to table". American agricultural system is known as Agribusiness, which absorbs 17% of national workforce and which provides more employment than agricultural industry.
American agriculture depends heavily on the international market. The United States is the world's largest exporter of agricultural products, and one fifth is for export. American agricultural output value accounts for less than 3% of GDP, but covered more than 9% in the early 1990s. In 2000, US agricultural exports reached 708.7 billion U.S. dollars, accounting for 12.7% of the world’s agricultural output, indicating the United States is very dependent on international agricultural market.”
To access the entire article: http://news.at0086.com/China-Market-Center/Global-Agriculture-Industry.html
Lecture Notes: Lesson Plan 1.2, Objective 2:

2. Examine the role of government in the sales and subsidization of agricultural products.
I. Background:

http://www.answers.com/topic/agricultural-subsidy

Agriculture subsidies are government programs providing benefits to farmers for the purpose of stabilizing food prices, ensuring plentiful food production, and guaranteeing farmers' basic incomes.

The premises behind agriculture subsidies are that the nation's food supply is too critical to the nation's well-being to be governed by uncontrolled market forces and that to keep a steady food supply, farmers' incomes must be somewhat stable, or many farms would go out of business during difficult economic times. These premises are not accepted by all lawmakers and are the subject of continual debate. Critics argue that the subsidies are exceedingly expensive and do not achieve the desired market stability.

The government also has attempted to stabilize agricultural markets by subsidizing the export of U.S. agricultural products and by signing international agreements designed to promote agricultural exports. In the 1950s and 1960s, the government took major steps to increase exports, including the adoption of the Agricultural Trade Development and Assistance Act of 1954, 7 U.S.C.A. § 1427 et seq., and the General Agreement on Tariffs and Trade (GATT). Such measures resulted in widened markets for U.S. agricultural products.

Some export-based policies have had drawbacks. In 1972, the Nixon administration announced a monumental agreement with the Soviet Union whereby the Soviet Union would purchase virtually all surplus grain produced in the United States. U.S. grain and food prices escalated rapidly owing to this new demand, causing great public skepticism about the deal, except in the rural United States, where farm values and incomes escalated.

Another method used by the government to subsidize agricultural products is the combination of target prices, deficiency payments, and mandatory acreage reduction. This approach is used primarily for corn and wheat, the main U.S. grain crops. Under this method, the government sets an ideal price, or target price, for a commodity. If the market price falls below that target price, the government pays the farmer the difference — that is, makes a deficiency payment to the farmer. This prevents the farmer from being forced to sell the product at a price deemed unfairly low by the government, and supports the farmer's income during difficult economic periods. Programs using this method are not mandatory, so the farmer must enlist in one to be involved. In return for a guaranteed minimum income and price stability, the farmer normally is required to take a specified portion of land out of production — that is, make a mandatory acreage reduction — at least for program commodities.

In the dairy industry, the government subsidizes milk production by agreeing to purchase milk from processors at a predetermined price. Dairy farmers receive no direct deficiency payments; rather, they receive from their processor a milk check that includes the federal money.

The international community often attacks the U.S. dairy subsidy programs as predatory, although similar and even greater subsidies are given to many dairy farmers in European communities. U.S. dairy producers claim that until the other producing nations drop their subsidies, it would be economic suicide for the United States to lower subsidies.
Q: Think critically: What is your opinion of subsidization? Is it necessary? Why or why not?

Activity: Lesson Plan 1.2, Objective 2

Scenario:  You are a dairy farmer and the government has threatened to no longer subsidize your farm.  

Write a letter to you legislators about your opinion of subsidies and the impact removing them would have on your lifestyle.  Be sure to include concrete evidence (trends, Acts, and vocabulary) from the lecture into you letter

* Teachers may want to include a formal outline that a business letter should follow.

Summary                                                                                                        

Evaluation

Written test

Daily Notes

Class Participation

Individual Learning Assignment

Group Learning Activity

Presentation Learning Activity

Individual Learning Activity

Lesson:
National and International Government Impacts
Assignment:
Choose one of the topics below and research it. Write a report on your findings that answers the question or explains the concept and shows why it is relevant to your life.

1. Global agricultural sales, export and import practices.

2. The role of government in the sales and subsidization of agricultural products.

Minimum Requirements:

1. Paper must be typed in 12 point font and at least one page in length. The paper may be double-spaced. 

2. At least two credible references must be properly cited.

3. All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

4. Papers will be graded on content (amount of good information, accuracy, etc.) and mechanics (grammar, spelling, and punctuation.)

Due Date:

Points/Grade Available:

Individual Learning Activity Rubric

	Content - offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The paper should include information and issues of state and local importance.
	35 pts.



	Critical Analysis - logical process of analyzing and reporting information that examines and explains the topic selected. The paper should go beyond simply listing facts and must include why the concept is relevant to the student’s life. 
	25 pts.

	Organization- The paper should have an orderly structure that demonstrates a logical flow of ideas.
	15 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the paper should meet all specifications and be executed following rules of proper written English.
	15 pts.


Group Learning Activity

Lesson: 
National and International Government Impacts
Assignment: 
Choose one of the topics below and research it. With your group, prepare a presentation to teach the class your concept.

1. Global agricultural sales, export and import practices.

2. The role of government in the sales and subsidization of agricultural products.

Your presentation should include the following:

1. A lesson plan outlining exactly what your group will teach and how the information will be taught

2. A Power Point of at least twelve slides

3. Notes containing the information the class will be responsible for (these can be printed and given to the class, written on the board, or part of the Power Point). A copy of the notes will be turned in to the instructor.

4. Some type of interactive activity for the class (game, problem solving activity, interactive model, etc.)

5. Your group must also prepare an assessment for the class. This assessment can be written or oral, but should show the instructor that the class understands and has retained the material being taught.

Due Date:

Points/Grade Available:

All work must be original. No plagiarism! Any use of  

another’s ideas without giving credit will result in a zero.

Group Learning Activity Rubric
	Lesson Plan – The group submits a thorough, detailed lesson plan highlighting the content and organization of their lesson.
	10 pts.

	PowerPoint – The group presents a Power Point of at least twelve slides that contains information and pictures vital to the lesson with additional information or examples for enhancement.
	20 pts.

	Interactive Activity – Some type of interactive activity is used to help teach the lesson. The activity should contribute to the mastery of content and involve the entire class in some way.
	15 pts.

	Assessment – A fair, thorough assessment is prepared and administered based on the information presented to the class. Poor grades on the assessment by a few members of the class are excusable, but if the entire class has difficulty, the points awarded in this category may be lowered at the discretion of the instructor.
	   15 pts.

	Content – The group should cover the concept (within reason) in entirety. The group may study actual lesson plans to help decide what should be emphasized.
	    25 pts.

	Overall Effect – The group is prepared, enthusiastic, and interesting, and the lesson flows smoothly. 
	    15 pts.


Presentation Learning Activity
Lesson:
National and International Government Impacts

Assignment:
Choose one of the topics below, research it, and prepare a presentation that answers the question or explains the concept and shows why it is relevant to your life.

1. Global agricultural sales, export and import practices.

2. The role of government in the sales and subsidization of agricultural products.

Minimum Requirements:

Oral Report Option

1.   Write a paper on one of the topics and orally present your work to the class.

2.   Paper may be double-spaced and should be at least one page in length, resulting in a two to five minute presentation. 

3.   At least two references must be properly cited. 

4.   The presentation of the report will be graded secondary 

      to the content of the paper.

PowerPoint Option

1. Presentation should be at least ten slides in length

2. Presentation should include at least four photos.

3. Presentation should be two to five minutes in length.

4. Grammar and spelling will be graded by the same standards as any other written assignment.

5. At least two references must be properly cited.

Poster Option:

1. Prepare a poster that answers/explains one of the topics. You will present your poster to the class.

2. Your poster should include both text and graphics that help communicate your research.

3. At least two sources of information should be properly cited on the back of the poster.

4. Neatness and appearance of the poster will be graded.

5. Poster presentation should last two to five minutes.

Due Date:

Points/Grade Available:

For all presentations: All work must be original. No plagiarism! Any use of another’s work or ideas without giving proper credit will result in a zero.

Presentation Learning Activity Rubric

	Content- offers current information on the topic chosen, thoroughly covers each aspect of the question, and demonstrates understanding and mastery of the lesson. The presentation should include information and issues of state and local importance.
	40 pts.

	Critical Analysis/Organization – The presentation shows a logical process of analyzing and reporting information that examines and explains the topic selected. The presentation should go beyond simply listing facts and must include why the concept is relevant to the student’s life.
	20 pts.

	Presentation – The student makes a genuine effort to present, not just read the material. The student should present with confidence using techniques like eye contact and voice inflexion to make his or her point. Although content takes precedence over presentation, the experience of successfully presenting in front of a class is part of the basis of this assignment.
	25 pts.

	Mechanics- spelling, grammar, punctuation, font size, double spacing, citation, etc. Essentially, the presentation should meet all guidelines set forth and should be executed in proper written English. For the poster, this includes neatness and appearance.
	15 pts.


Teacher Notes

Essential Question: 

What is subsidization’s role global sales and export and import practices?

Vocabulary

Imports 

Exports

Agricultural global sales 

Subsidization 
Lesson Evaluation

1) 


 are goods that are produced locally and sold globally.

2) 


 are goods that were produced abroad.

3) The 


 in 1826 set the foundation for family farms.

4) Approximately 

% of our nation farms.

5) What is one of the categories of small farms?

6) What is one of the categories of large farms?

7) American agriculture depends heavily on the 


 market.

8) Agriculture 


 are programs of government benefits for farmers.

List the two main U.S. grain crops.

9)

10)

Lesson Evaluation Key

1) Exports

2) Imports

3) Homestead Act

4) 2%

5) farms with limited resources, retirement leisure farms, farm-living, tillage farms with low sales, tillage farms with high sales. 

6) Large-scale family farms, super family farms, non-family farms
7) International 

8) subsidies

9) corn

10) wheat 
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