Course:
01.411 Agricultural Business and Management

Unit 2:
Record Keeping Systems
Lesson 3:
Posting Records

QCC:
50, 54, 59, 60, 61, 64
Objectives: 

1.
Identify business and non-business income.

2.
Recognize business and non business expenses.  

Teaching Time:

1 Hour
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL.  ISBN: 0-86691-135-9. 
Deere and Company.  Farm and Ranch Business Management Student Guide.  Moline, IL.  
GA Ag Ed Curriculum CD, PP _ Agricultural Credit
Materials and Equipment:

Hand Outs 2.3.1 - 2.3.3

Teaching Procedure

Introduction and Mental Set

Show the students a shoe box full of receipts and invoices. Ask them what challenges a farmer would have in knowing their finances at a given moment.
Students should read pages 2-16 through 2-30 if the Farm and Ranch 

Business Management Book to find the list of cash receipts and cash 

expenditures in detail.  The list of business expenditures and non-business 

expenditures are also covered in detail in the reading.


Discussion

1.
Discuss the business and non-business income for a farm.  Display and discuss hand out 2.3.1.

A.
Business Income

· Crop sales

· Government payments

· Custom work

· Patronage dividends

· Refunds

· Cash rent

· Commodity credit loans

· Crop insurance

· Livestock products

· Raised non-breeding livestock

· Items purchased for resale

· Capital sales 




B.
Non-business Income

· Wages, salaries and other earnings

· Investments

· Depletion income

· Interest from savings accounts

· Rental income

· Non-taxable income
2.
Discuss the business and non-business expenses for a farm.  Display hand out 2.3.2.

A.
Business Expenses

· Hired labor

· Repairs and maintenance

· Interest paid

· Feed

· Seeds and plants

· Fertilizer, lime and chemicals

· Machine hire

· Supplies

· Breeding fees

· Veterinary medicine

· Fuel and oil

· Storage

· Taxes

· Insurance

· Utilities

· Cash rent

· Freight and trucking

· Conservation and land clearing

· Miscellaneous expenses

· Items purchased for resale
· Capital purchases


B.
Non-business Expenses

· Family living expenses

· Investments

· Non-farm travel

· Gifts, fines, penalties and hobbies

· Principal paid on debt
3.
The students should answer questions A-J on pages 2-5 and 2-6 of the Farm and Ranch Business Management Student Guide to emphasize the key points of the lesson.

4.
Students should complete assignment sheet 1 on page 2-7 of the Farm and Ranch Business Management Student Guide.

Summary  

It is necessary to properly identify items as cash receipts and cash expenditures.  Additionally, knowing what items are business expenses and which items are non-business expenditures will facilitate proper tax filing information.

This knowledge can assist with both farm and non-farm budgets, taxes and decisions.

Evaluation

Written quiz

Assignment sheet

2.3.1


Business Income
$
Crop sales

· Government payments

· Custom work

· Patronage dividends

· Refunds

· Cash rent

· Commodity credit loans

· Crop insurance

· Livestock products

· Raised non-breeding livestock

· Items purchased for resale

· Capital sales 





Non-business Income
$
Wages, salaries and other earnings

· Investments

· Depletion income

· Interest from savings accounts

· Rental income

· Non-taxable income

2.3.2



Business Expenses
·  Hired labor

· Repairs and maintenance

· Interest paid

· Feed

· Seeds and plants

· Fertilizer, lime and chemicals

· Machine hire

· Supplies

· Breeding fees

· Veterinary medicine

· Fuel and oil

· Storage

· Taxes

· Insurance

· Utilities

· Cash rent

· Freight and trucking

· Conservation and land clearing

· Miscellaneous expenses

· Items purchased for resale

· Capital purchases



2.3.3


Non-business Expenses
· Family living expenses

· Non-farm travel

· Gifts, fines, penalties and hobbies

· Principal paid on debt


Course: 01.411   Agricultural Business and Management

Unit 2, Lesson 3

Revised May 2007

