Course:
101.411 Agricultural Business and Management

Unit 4:
Budgets  
Lesson 3:
Types and Allocation Cost

QCC:
50, 54, 60, 61, 63, 64
Objectives: 

1.
Describe different types of cost.

2.
Apply allocation costs to the decision making process. 

Teaching Time:

2 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9.  
Deere and Company.  Farm and Ranch Business Management Instructor=s Guide.  Moline, IL.    

Deere and Company.  Farm and Ranch Business Management Student=s Guide.  Moline, IL.  

GA Ag Ed Curriculum, PP_ Cost_and_Return_Analysis
Materials and Equipment:

Evaluation Materials

Instructor’s Guide

Chapter 4-Budget Analysis Evaluation pp. 4-9 to 4-10

Teaching Procedure

Introduction and Mental Set 
Discuss cost categories on page 4-9 of text.  What are some fixed costs that students have?  What are some variable costs that students have?
Discussion

1.
Assign students to study “Allocation of Costs.”
A.
What does allocation of costs mean?

B.
Why is it sometimes difficult to allocate costs?
2.
Ask “How do you use an enterprise budget analysis to modify budget?”
Have students complete assignment sheet #2, Chapter 4 in Student Guide.  Discuss with students.
3.
Compare competing enterprises and more dollars and cents.  Text p. 4-9 to 4-16.  Discussion should follow.

Have students complete assignment sheet #3 chapter 4, Student Guide.

Summary

Have students play a Monopoly game and the computer game “Stake Your Acres.”
Evaluation
Review for chapter evaluation.  Give chapter evaluation.  Use materials in Teacher’s Guide, pp. 4-3 to 4-4.
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