Course:
01.411 Agricultural Business and Management

Unit 9:
Tax
Lesson 5:
Estate Planning

QCC:
62, 64, 65, 71
Objectives: 

1.
Describe the need for estate planning.

2.
Develop management strategies to minimize estate taxes.

Teaching Time:

2 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9.  
Farm and Ranch Business Management Student Guide.  Moline, IL.  
Materials and Equipment:

Teaching Procedure

Introduction and Mental Set

Describe the need for estate planning:

Name the guardian for an underage person if parent dies.

Distribution of property upon death.

Minimize taxes due upon death of a person.

Everyone has an estate plan, whether they know it or not.  A person can make either his/her estate or it will be planned according to state/federal laws.

Discussion

1.
Have the students read the section on estate taxes in the text (pages 9-17 and 9-18).  

They should also complete Section III of the study guide for Chapter 9 in the Student Guide.

2.
Ask students what is the purpose of estate planning.    

A.
Lead them in a discussion to provide reasons for doing estate planning.  

B.
They should come up with answers that include:  

· Provide for a smooth transition of a person=s estate upon their death.

· Allow the transfer of a person’s estate with the minimum of expense.

· Make sure that all surviving heirs are provided for in the manner that the holder of the estate wishes.

· Transfer the largest portion of the estate possible with a minimum of tax liability.

3.
Using resources from the Internet, extension publications, books, and any other available sources, have students research the many ways of planning an estate to minimize taxes.  

A.
They should give a presentation to the class to report what they have found.  

B.
They should report on things like wills, trusts, life insurance, and charitable gifts. 
4.
Have a lawyer or other qualified estate management consultant speak to the class on the benefits of proper estate planning. 
A.
Lead students in a discussion of the main points that the speaker mentions.  

B.
Have the students write a one page paper summarizing the main points.

5.
Provide students with a blank copy of a will and allow them to write one for themselves.  

They can use personal items and any crops, livestock, or equipment used in their SAE as the assets of their estate.

Summary
Ask students why it is important to plan for the transfer of ones estate at their death.

Ask students what kinds of taxes are paid on real property transferred from one person to another during their life and after their death.

Ask students to provide a list of the kinds of things one can do to minimize estate taxes.

Lead students to provide reasons why it is important to have a will.

Evaluation

Student assignments

Written exam
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